September 8, 2020

Congressional Budget Office
Cost Estimate
S. 2558, Nursing Home Care for Native American Veterans Act
As ordered reported by the Senate Committee on Veterans’ Affairs on August 5, 2020
By Fiscal Year, Millions of Dollars

2020

2020-2025

2020-2030

Direct Spending (Outlays)

0

0

0

Revenues

0

0

0

Increase or Decrease (-)
in the Deficit

0

0

0

Spending Subject to
Appropriation (Outlays)

0

4

Statutory pay-as-you-go
procedures apply?
Increases on-budget deficits in any
of the four consecutive 10-year
periods beginning in 2031?

No

not estimated

Mandate Effects
Contains intergovernmental mandate?

No

Contains private-sector mandate?

No

No

S. 2558 would require the Department of Veterans Affairs (VA) to make grants to Indian
tribes to defray the cost of constructing veterans’ nursing homes on tribal land and to pay a
portion of the costs of care provided at those facilities. Under current law, VA pays
65 percent of construction costs for state-operated nursing homes for veterans and subsidizes
residents’ care. Over the 2017-2019 period, VA provided about $300 million in construction
grants for 30 new state veterans homes (roughly $8 million per grant), and it spent
$1.2 billion annually on care for veterans living in existing facilities.
Currently, no veterans’ nursing homes are located on any Indian reservations. On the basis of
information from the department, CBO expects that over the 2020-2025 period, VA would
make one construction grant for less than the average amount of similar grants, because only
about 60,000 veterans (or 0.3 percent of the total veteran population) live on tribal land.
Moreover, because CBO expects that the facility would not open until 2026, VA would not
pay for care until then. After accounting for the time to select a grantee, CBO estimates that
implementing S. 2558 would cost $4 million over the 2022-2025 period, subject to the
appropriation of the necessary amounts.
The CBO staff contact for this estimate is Ann E. Futrell. The estimate was reviewed by
Leo Lex, Deputy Director of Budget Analysis.

See also CBO’s Cost Estimates Explained, www.cbo.gov/publication/54437;
How CBO Prepares Cost Estimates, www.cbo.gov/publication/53519; and Glossary, www.cbo.gov/publication/42904.

